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Europe’s Biggest Economies (PPP GDP, 2005)Europe’s Biggest Economies (PPP GDP, 2005)

PotentialsPotentials of of thethe Turkish Turkish EconomyEconomy
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PotentialsPotentials of of thethe Turkish Turkish EconomyEconomy
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AccessAccess toto diversifieddiversified marketsmarkets

EUROPEEUROPE

GDP                             GDP                             PopulationPopulation
14,938 14,938 billionbillion USD            800 USD            800 millionmillion

RUSSIAN FEDERATIONRUSSIAN FEDERATION

GDP                      GDP                      PopulationPopulation
741741 billionbillion USD           143 USD           143 millionmillion

CENTRAL ASIAN ANDCENTRAL ASIAN AND
CAUCASIAN  COUNTRIESCAUCASIAN  COUNTRIES

GDP               GDP               PopulationPopulation
97 97 billionbillion USD       76 USD       76 millionmillion

MIDDLE EAST AND NORTH AFRICAMIDDLE EAST AND NORTH AFRICA

GDP                    GDP                    PopulationPopulation
1,186 1,186 billionbillion USD       351 USD       351 millionmillion
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ThisThis hugehuge potentialpotential has has beenbeen recentlyrecently unlockedunlocked as as evidencedevidenced by...by...

RobustRobust growthgrowth performanceperformance

IncreasingIncreasing productivityproductivity

StrongStrong exportsexports andand tourismtourism revenuesrevenues

DecliningDeclining inflationinflation

AllAll of of thesethese achievementsachievements havehave beenbeen obtainedobtained through...through...

CommittedCommitted andand continuedcontinued implementationimplementation of of prudentprudent fiscalfiscal andand
monetarymonetary policiespolicies

ComprehensiveComprehensive structuralstructural reformsreforms in a in a widewide rangerange of of areasareas

ProspectsProspects forfor fullfull membershipmembership toto EU EU 
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Growth Growth Growth 
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InflationInflationInflation

Annual InflationAnnual Inflation Improvement in Inflation ExpectationsImprovement in Inflation Expectations
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Structural ReformsStructural ReformsStructural Reforms

KeyKey ElementsElements of of StructuralStructural Reform Reform AgendaAgenda

PublicPublic SectorSector ReformReform

FinancialFinancial SectorSector ReformReform

SocialSocial SecuritySecurity ReformReform

TaxTax ReformReform

EnhancingEnhancing PrivatePrivate SectorSector’’ss Role in Role in thethe EconomyEconomy
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Structural ReformsStructural ReformsStructural Reforms

Financial Management and Control Law 

Public Procurement Law

Rationalizing Public Sector Employment

Rationalizing Public Sector Budget & Investment

Code of Ethical Conduct for Civil Servants 

Law on Freedom of Information for Citizens

PublicPublic SectorSector ReformReform:  :  
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Structural ReformsStructural ReformsStructural Reforms

FinancialFinancial SectorSector ReformReform::
Regulation and Supervision in line with EU Standards

New Banking Law in line with EU Standards New Banking Law in line with EU Standards 

Progress on Implementing RegulationsProgress on Implementing Regulations

InitiatInitiationion ofof Financial Sector Assessment Program (FSAP)Financial Sector Assessment Program (FSAP)

Strengthening the Private Banks
CAR-Capital Adequacy Ratio- Improvement

Consolidation Encouraged

Increased Foreign Participation

State Bank Reform
Financial and Operational Restructuring  

Privatization process for Halkbank has been initated

Redefining and Strengthening the Institutional Framework for Deposit
Insurance and Asset Management
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Rising Financial Intermediation Rising Financial Intermediation 

Prudent FX Open Positions Prudent FX Open Positions 
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Structural ReformsStructural ReformsStructural Reforms

Tax Reform:  Tax Reform:  

PIT PIT Reform Reform LawLaw :   :   i.i. RateRate Reform Reform ((enactedenacted on on AprilApril 8, 2006)8, 2006)

ii.ii. StructureStructure Reform Reform (in progress)(in progress)

CIT CIT DDraft raft LLawaw ((being discussed in the Parliamentbeing discussed in the Parliament))

Establishment of LargeEstablishment of Large--Taxpayers Unit Taxpayers Unit (in progress)(in progress)

Establishment of Tax Policy Unit Establishment of Tax Policy Unit (enacted(enacted on February 7, 2006)on February 7, 2006)

Social Security Reform:  Social Security Reform:  

Social Security Administrative Reform LawSocial Security Administrative Reform Law ((passed in April 2006)passed in April 2006)

Pension Pension andand UniversalUniversal HealthHealth InsuranceInsurance Reform Law Reform Law ((passedpassed in in April 2006April 2006))
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Structural ReformsStructural ReformsStructural Reforms

EnhancingEnhancing Private SectorPrivate Sector’’s Roles Role::
KeyKey ElementsElements

Opening the Key Markets to Competition, and Regulation 

by Independent Agencies

Improving the Investment Environment

AcceleratedAccelerated PrivatizationPrivatization
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Structural ReformsStructural ReformsStructural Reforms

EnhancingEnhancing Private SectorPrivate Sector’’s Roles Role::
Deregulation of Key Markets

Electricity Market Law

Natural Gas Market Law

Petroleum Law

Telecommunication Law

Tobacco Law

Sugar Law
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Structural ReformsStructural ReformsStructural Reforms

EnhancingEnhancing Private SectorPrivate Sector’’s Roles Role::
ImprovingImproving TheThe InvestmentInvestment EnvironmentEnvironment

A A newnew FDI FDI regimeregime
No Approval Requirement
No Minimum Capital Requirement
National Treatment
Guarantee to Transfer  Proceeds
Key Expatriate Personnel
Protection Against Expropriation
International Dispute Settlement
Access to Real Estate
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Structural ReformsStructural ReformsStructural Reforms

EnhancingEnhancing PrivatePrivate SectorSector’’s Roles Role::
ImprovingImproving TheThe InvestmentInvestment EnvironmentEnvironment

RedefiningRedefining RulesRules forfor LandLand AcquisitionAcquisition byby ForeignersForeigners

Companies incorporated in Turkey by foreigners have same
rights with local companies in terms of land acquisition.

In January 2006, the legislation regulating the real estate
acqusition by foreign legal and real persons was changed and
remaining restrictions were eased.
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Structural ReformsStructural ReformsStructural Reforms

EnhancingEnhancing PrivatePrivate SectorSector’’s Roles Role::
ImprovingImproving TheThe InvestmentInvestment EnvironmentEnvironment

An An ActiveActive InvestmentInvestment PromotionPromotion

A New Investment Promotion Agency (Draft Law in Parliament)

Investment Portal
http://www.investinturkey.gov.tr

A Dedicated Investor’s Relations Office   
http://www.hazine.gov.tr/iro.htm
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EnhancingEnhancing Private Sector’s RolePrivate Sector’s Role::
AcceleratedAccelerated PrivatizationPrivatization ProgramProgram

Structural ReformsStructural ReformsStructural Reforms
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EEUU AccessAccessiion on NegotNegotiiatatiionsons

Rapid Progress Rapid Progress 

Chapters of the EU screening process

To go: 16Completed: 17 Ongoing:  2

October 2005 26 May 2006

October 

2006

Turkey started accession negotiations on October 3, 2005 Turkey started accession negotiations on October 3, 2005 

June 2006
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II. Foreign Direct Investment Performance

and Prospects

II. II. ForeignForeign DirectDirect InvestmentInvestment PerformancePerformance

andand ProspectsProspects
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StrengtheningStrengthening InternationalInternational CompetitivenessCompetitiveness
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Foreign Direct Investment InflowsForeign Direct InvestmentForeign Direct Investment InflowsInflows
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FDI FDI InflowsInflows intointo TurkeyTurkey
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CompaniesCompanies withwith ForeignForeign CapitalCapital in in TurkeyTurkey
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6,0926,0925,5995,599
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FDI FDI InflowsInflows intointo TurkeyTurkey
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HSBC → DEMİRBANK (%100.0)

BANK HAPOALIM → C BANK (%57.6)

UNI CREDITO & → YKB (%57.4)
KOÇ GRUBU

VODAFONE → TELSİM (%100.0)

GE → GARANTİBANK (%25.5)

FORTIS → DIŞBANK (%93.3)

Increasing Foreign Interest for InvestingIncreasing Foreign Interest for Investing in in TurkeyTurkey
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BNP PARIBAS → TEB (%50.0)

SAUDİ OGER → TÜRK TELEKOM (%55.0)
& TEL. ITALIA

NBG → FİNANSBANK (%46.0)

DEXIA → DENİZBANK (%75.0)

EFG EUROBANK → TEKFENBANK (%70.0)

TEXAS PACİFİC GROUP → MEY İÇKİ (%90.0)

Increasing Foreign Interest for InvestingIncreasing Foreign Interest for Investing in in TurkeyTurkey
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Tender Tender DatesDates

PETKİM (PETROCHEMICALS)PETKİM (PETROCHEMICALS) UnderUnder progressprogress

TEKEL TOBACCO & TOBACCO PRODUCTS  TEKEL TOBACCO & TOBACCO PRODUCTS  UnderUnder progressprogress

NATIONAL LOTTERYNATIONAL LOTTERY UnderUnder progressprogress

TURKISH AIRLINESTURKISH AIRLINES UnderUnder progressprogress

TEDAŞ / TEDAŞ / ELECTRICITY DISELECTRICITY DISTTRIBUTIONRIBUTION (20 (20 CompaniesCompanies)) UnderUnder progressprogress

POWER POWER GENERATIONGENERATION UnderUnder progressprogress

İZMİR PORT/İZMİR PORT/LastLast BiddingBidding DateDate:     :     JuneJune 20062006

SAMSUN, BANDIRMA & DERİNCE PORTS                            SAMSUN, BANDIRMA & DERİNCE PORTS                            UnderUnder progressprogress

SUGAR PROCESSING ENTITIES (34 SUGAR PROCESSING ENTITIES (34 plantsplants)  )  UnderUnder progressprogress

T. HALK BANKASI (STATE OWNED BANK)T. HALK BANKASI (STATE OWNED BANK) UnderUnder progressprogress

GALATAPORT (CRUISEPORT OPERATIONS)                           GALATAPORT (CRUISEPORT OPERATIONS)                           UnderUnder ProgressProgress

MajorMajor PrivatizationsPrivatizations toto be be carriedcarried outout in 2006in 2006
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Some Useful WebsitesSomeSome UUsefulseful WebsitesWebsites
www.treasury.gov.trwww.treasury.gov.tr ((UndersecretariatUndersecretariat of Treasury)of Treasury)

www.investinturkey.gov.trwww.investinturkey.gov.tr ((InvestmentInvestment PortalPortal))

www.hazine.gov.trwww.hazine.gov.tr//iro.htmiro.htm ((InvestorInvestor Relations Office)Relations Office)

www.tcmb.gov.trwww.tcmb.gov.tr ((CentralCentral Bank)Bank)

www.maliye.gov.trwww.maliye.gov.tr ((MinistryMinistry of of FinanceFinance))

www.dpt.gov.trwww.dpt.gov.tr ((StateState PlanningPlanning OrganizationOrganization))

www.tuik.gov.trwww.tuik.gov.tr (Turkish (Turkish StatisticalStatistical InstituteInstitute))

www.bddk.org.trwww.bddk.org.tr ((BankingBanking RegulationRegulation andand SupervisionSupervision AgencyAgency))

www.foreigntrade.gov.trwww.foreigntrade.gov.tr ((UndersecretariatUndersecretariat of of ForeignForeign TradeTrade))

www.spk.gov.trwww.spk.gov.tr ((CapitalCapital MarketsMarkets BoardBoard))

www.ise.orgwww.ise.org ((IstanbulIstanbul StockStock Exchange)Exchange)


