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General information on securities issued by the Treasury, their issuance process, secondary

market, and their taxation were given in the 2008 Public Debt Management Report. The
2009 Report provides information on how to purchase Government securities issued in
local market, Revenue Indexed Bonds and Inflation Indexed Bonds, and a list of Primary
Dealer Banks.

HOW TO PURCHASE GOVERNMENT DOMESTIC
BORROWING SECURITIES?

Investors can purchase Government Domestic Borrowing Securities by participating in
Treasury auctions or in secondary market through banks and brokers. Retail investors can
participate in auctions through branches of the Central Bank of the Republic of Turkey
(CBRT) and they can buy securities through banks and brokers in the secondary market.
Principles on participating to auctions are given below:

Information on the securities is publicized prior to the auction date and related
details about the auctions are announced on the website of Treasury.

Auction Date: The day on which the auction is held.
Value Date: The day on which the interest rate calculation starts.

Maturity Date: The day on which payment is made. If it is a weekend day or an
official holiday, the payment is made on the next business day

All operations related to the auction are conducted by CBRT as the fiscal agent
of Treasury.

Retail and corporate investors can participate in Treasury auctions through branches
of Central Bank of the Republic of Turkey (CBRT), banks or through brokers.

While banks can bid through EFT, brokers can bid through TETS and insurance
companies can bid through fax. Retail investors can bid by using their citizen
identification number.

There is no restriction on the number of bids that a participant may make.
Competitive and non-competitive bids are submitted to the Treasury auctions. In
the current application, non-competitive bids can only be given by Public Institutions
and Primary Dealers. Post auction sales and post auction switching operations are
only avaliable for Primary Dealers.

There is no limit on the number of investors.

Investors submit their bids in terms of price and nominal amount.

All bids that are submitted are final bids for the investor. Investors are bounded
to their bids until the end of the auction. If the price that is determined in the
auction is applied to all investors, the auction type is called "single price auction";

if each investor buys the security at its bid price, then the auction type is called
"multiple cost auction".
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HOW TO PURCHASE GOVERNMENT DOMESTIC BORROWING SECURITIES?

Investors give a collateral of one percent of their nominal bid amount while

submitting the auction bids.

e In TL denominated and FX indexed auctions, the collateral is returned to the
investors whose bids are rejected. Investors, whose bids are accepted are
expected to pay the required amount that remains (The collateral amount is
subtracted from the whole amount they are obliged to pay in the value date).

¢ In FX denominated auctions, the collateral is paid in TL that is calculated by
the FX rates that Central Bank announces on the auction day. If the investors’
bids are accepted, the collateral is returned to the investor on the value date,
and the required amount is expected to be paid in FX. If the bids are rejected,
then the collateral is returned to the investor after the auction.

A breakdown of the bids submitted and a contact phone number are given to each
investor so that they can learn if their bids are accepted.

The investors are not obliged to pay any stamp or seal payments.

Auction results are announced to the investors by the Central Bank. Related
information is also announced on the Treasury website.

If the investor doesn’t pay the required amount that remains after the collateral
then the collateral is recorded as revenue by the Treasury. These investors must
attend to at least 4 auctions with 20 % of collateral rate. If the investor doesn’t
pay the required amount that is remaining after the collateral when he attends the
auction with 20 % collateral, then he must attend at least 4 auctions with 100 %
of collateral rate. After attending 4 auctions with the increased collaterals, the
investor may participate in the auctions with one percent collateral rate after
Treasury approval.

After the auction process is completed, investors can buy securities in the secondary
market through banks or brokers. At this stage, securities are subject to operations
conducted between numerous buyers and sellers. Treasury issues securities only
to investors in the primary market.

On the maturity date, payment is made through branches of CBRT or branches
of T.C. Ziraat Bank Inc. which is the fiscal agent of CBRT.



REVENUE INDEXED BONDS (RIB)

With the aim of increasing domestic savings, diversifying borrowing instruments and broadening

the investor base, the Undersecretariat of Turkish Treasury has launched a new financial
instrument, Revenue Indexed Bonds. The coupon payments of this new instrument are
indexed to non-tax revenues transferring to the budget.

In this content, firstly the securities of which coupon payments will be indexed to the transfers
of State Owned Enterprises (Turkish Petroleum Corporation (TPAO), State Supply Office
(DMO), State Airport Authority (DHMI) and Coastal Safety (KIYEM)) to Budget as "Revenue
Shares" have been designed (RIBs). "Investor Guide" for the RIBs is available at
http://www.treasury.gov.tr/.

With RIBs, an investment instrument whose yield will be related to the State revenues has
been created. The securities have a minimum return guarantee and a maximum return limit
for each coupon payment. The maximum return limit has been determined in accordance
with revenue estimates of State Owned Enterprises for the budgets 2009, 2010 and 2011.
Furthermore, the minimum return guarantee prevents the investors from being influenced
negatively from fluctuations of revenues.

On 28 January 2009, Direct Sales of million TL 420.7 and million USD 49.1 and on 29
April 2009 Direct Sales of million TL 737.8 of Revenue Indexed Bonds were performed.

Securities indexed to different non-tax revenues may be issued in the upcoming period
according to the market conditions and financing requirement.
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INFLATION INDEXED GOVERNMENT BONDS

INFLATION INDEXED GOVERNMENT BONDS

In line with its objectives of diversfying the instruments issued, broadening the
investor base and lengthening the borrowing maturities; the Undersecretariat of
Treasury started to issue Inflation (Consumer Price Index-CPI) Indexed Government
Bonds in February, 2007. These securities were reissued at the three months
periods in 2008. Inflation Indexed Government Bonds, which are important
instruments for 2009 Financing Program, are continued to be reissued in line with
the market conditions.

Inflation Indexed Government Bond is the only investment tool which provides full
protection against changes in inflation.

¢ Both principle and coupon payments are guaranteed against the possible loss
which is caused from inflation changes.

* Investors get real return in addition to the realized inflation rate. The annual
real rate of return for Inflation Indexed Government Bonds with the maturity
date 15.02.2012 is 10% and 12% for the security with the maturity
date14.08.2013.

® If there is deflation (decrease in the prices) during the maturity of Inflation
Indexed Government Bonds, there is no reduction in the principal of the bonds,
in other words the bonds’ principles are guaranteed against deflation.

Inflation Indexed Government Bonds are traded in the secondary market and
therefore Inflation Indexed Government Bonds can be sold at any time before the
maturity date.

In February 2007 — April 2009 period, 7.47 billion TL of nominal amount was
issued with 6 auctions for the security with maturity date15.02.2012. In the same
period, the nominal issue amount for the security with maturity date 14.08.2013
was 7.19 billion TL with 3 auctions. It is anticipated that Inflation Indexed
Government Bonds will continue to be reissued to generate the real yield curve
in the upcoming period.

Inflation Indexed Government Bonds Investor Guide and information related to
participation principles of Treasury auctions can be reached at www.treasury.gov.tr.



WHAT IS THE PRIMARY DEALERSHIP SYSTEM?

The Primary Dealership System can be described as a system which is designed with the

purpose of reducing roll-over risk, broadening investor base, constituting a transparent,
competitive and more organized market and also increasing liquidity and reducing volatility
in the secondary market by giving certain official rights and obligations related to primary
and secondary markets of Government Borrowing Securities to a group of professional
intermediaries. Within the framework of the Primary Dealership System, yearly agreements
are made with the Primary Dealer Banks. Currently, the 2008-2009 period Primary
Dealership System is being implemented. The period started on 1 September 2008 and is
going to end on 31 August 2009. The 2008-2009 period Primary Dealership Agreement
which includes the rights and obligations for Primary Dealers can be accessed under the
Public Finance section on the following website www.treasury.gov.tr.

The 12 Banks that are selected as Primary Dealers for the 2008-2009 period are listed
below:

Akbank

Deutsche Bank Inc.
Fortis Bank
Finansbank Inc.
HSBC Bank Inc.
ING Bank Inc.

T. Garanti Bank Inc.
T. Is Bank Inc.

T. Vakiflar Bank

T. Halk Bank Inc.
T.C. Ziraat Bank Inc.
Yapi ve Kredi Bank
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SELECTED STATISTICS

General Government Nominal Debt Stock Defined By European Union Standards'!

335,889

348,653
331,520 345,050
4,369 3,604

247,435 253,284
244,782 251,470
2,654 1,814

88,454 95,370
86,738 93,580
1,716 1,790
3,539 827
22,234 24,292

-18,695 -23,465

336,697
333,485
3,212
256,599
255,310
1,289
80,098
78,175
1,923
-4,202
27,796
-31,998

386,400
380,315
6,085
277,149
274,827
2,322
109,251
105,488
3,763
-11,345
26,417
-37,762

ESA DEFINED GENERAL GOVERNMENT NOMINAL DEBT STOCK

339,428 349,481
648,932 758,391
52.3 46.1

332,496
843,178

39.4

375,055
950,144

39.5

1- Consolidated nominal debt stock defined in European System of Accounts 95 (ESA 95) deficit and debt manual.

[N}
h

Unconsolidated gross debt of General Government
Adjustment Items:

w
d

For Central Government:

- nominal adjustment of zero coupon securities and valuation of inflation indexed bonds

- the stock of circulating coins issued by Treasury
- securities held by central government institutions
For Other Public Institutions:

- securities held by other public institutions




Public Sector Net Debt Stock

270,275
351,289
259,757
244,782
14,976
91,531
86,738
4,794
30,793
49,480
-18,687
32,191
18,701
13,490
18,029

42,051
228,224
41.6
648,932

258,191
365,835
268,237
251,470
16,767
97,598
93,580
4,018
45,685
67,136
-21,451
38,211
24,745
13,466
23,748

30,462
227,729
34.0
758,391

248,374
355,426
213,217
255,310
17,907
82,209
78,175
4,034
41,769
70,977
-29,208
34,578
20,712
13,867
30,705

11,232
237,141
29.5
843,178

271,620
411,839
299,569
274,827
24,742
112,270
105,488
6,782
60,371
92,835
-32,464
41,496
19,621
21,875
38,353

19,435
252,185
28.6
950,144
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Gross External Debt of Turkey - by Borrower

169,503
38,288
2,133

2,763
2,762
1
33,392
17,209
16,562
647
16,183
131,215
68,278
65,922
64,643
961
318
318
318

0
2,039
1,894
145
12,662
0
12,654
8
50,274
15,877
12,142
3,735
34,397

207,325
42,648
1,750

2,563
2,562

1
38,335
20,701
19,993
708
17,634
164,677
69,832
67,850
66,576
1,027
247
487
487

0
1,496
1,390
106
13,115
0
13,106
9
81,730
28,320
21,880
6,440
53,410

248,958
43,192
2,163

2,282
2,281

1
38,747
16,588
16,167
421
22,159
205,766
7,321
68,772
67,120
1,466
186
620
620

0
1,929
1,812
117
13,519
0
13,510
9
120,926
41,707
30,740
10,967
79,219

276,834
50,714
3,248

1,856
1,855

1
45,610
21,949
21,703
246
23,661
226,120
74,917
72,236
69,748
2,334
154
590
590

0
2,001
1,897
194
11,664
0
11,655
9
139,539
40,859
29,917
10,942
98,680



Turkey’s Net External Debt Stock

O

123,322 147,733 183,467 207,956
169,503 207,325 248,958 276,834
15,425 15,678 15,801 13,520
30,755 43,915 49,690 55,358
24,508 39,411 50,014 57,189

25,906 41,063 53,106 60,881
-1,398 -1,652 -3,092 -3,692
98,815 108,322 133,452 150,766

20.5 20.6 20.6 20.3

481,497 526,429 648,754 741,792
1,3418 1,4056 1,1647 1,5123

(1) As the Treasury’s obligations to the IMF is included in the liability side of the Monetary Survey table and Gross External
Debt Stock, this amount is subtracted from CBT'’s liabilities in order to avoid double counting.

(2) Central Bank’s Banking Survey data, that is not published anymore, is used for the period before 2005. After 2005,
Monetary Survey data is used as a net foreign assets of monetary sector.

Total Public Sector Primary Surplus (Program Defined)
e 1o | e o
5.0 4.6 3.1 1.8

41 4.3 2.6 1.9
0.9 0.4 0.5 -0.1
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Topkap1 Palace Museum

Topkapt Palace, constructed by Fatih Sultan Mehmet (the Conqueror) in 1478, has been the official
residence of the Ottoman Sultans and center of State Administration around 380 years until the
construction of Dolmabahce Palace by Sultan Abdiilmecid. The palace having extended over
approximately 700.000 m2 during the foundation years, has currently 80.000 m?2 area.Topkapi
Palace was evacuated when the inhabitants begun to accommodate in Dolmabahce, Yildiz and other
palaces.

By the order of Atatiirk, Topkapi Palace opened to public as a Museum on October 9, 1924. The
treasury section of the Topkapi Palace Museum is one of the richest collection of its kind in the world
with masterpieces of the Turkish art of jewelry from different centuries and exquisite creations from
the Far East, India and Europe.

Source: http://www.topkapisarayi.gov.tr/eng/indexalt.html

Printed by :
Koza Matba
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